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The economy of Bangladesh mainly depends on a g r i c u l t u r e , 

I t con t r ibu tes about 50% of GDP, Insp i t e of t h i s , the importance 

of i n d u s t r i e s s e c t o r i s increasing day by day i n the country. 

The i n d u s t r i e s sec tor contributed 9.9% o r GDP i n the FY 1937-88, 

Over 65% of t o t a l foreign exchange earnings of our country 

comes from t h i s s ec to r . The number of i n d u s t r i a l warrkers 

s tands on 2,42 mi l l i on . I t however provides e s s e n t i a l goods 

such as yarn and c lo th , key inputs for a g r i c u l t u r e l i k e 

f e r t i l i z e r . The t h i r d Five Year Plan set t he annual growth 

r a t e of the . a c t o r at 1^.1 percent i n o rde r to increase i t s 

con t r ibu t ion to t h e GDP from 9.5% i n 1984-85 t o 11.9% i n 

1989-90. 

The foundation of i n d u s t r i e s sec tor of t h i s country 

during the B r i t i s h regine was very -Break. Before 1947, the re 

were only 8 cot ton t e x t i l e m i l l s , 5 sugar i n d u s t r i e s ' and one 

cement factory i n the country. During 1947-70, most of the 

la rge and medium i n d u s t r i e s were set up by the then East 

Pak is tan I n d u s t r i a l Development Corporation which was a 

Semi-government organisa t ion and also under the ownership or 

management of non-Bengalee Pak i s t an i s . Since then j u t e 

i n d u s t r i e s with a few t r a d i t i o n a l items played major ro le i n 

the manufacturing sec tor and earned-bulk of t h e foreign 

exchange for the Country. But with increas ing demand of 

a l t e r n a t i v e items of j u t e the world market i s i n the wane. 
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I t i s time to th ink fc r other innovat ive use of gute so 

tha t the l a rges t cash crop of t he country can s t i l l enjoy 

a ia '":urable world market. 

Professor Rehman Sobhan wr i t e s t h a t during 1969-70, the 

Bengalees were owner of only 18% i n t h e fixed a s s e t s of 

modern i n d u s t r i e s . A f t e r independence of Bangladesh, the 

Pakis tani i n d u s t r i a l i s t s and experienced management personnels 

l e f t Bangladesh. This caused a vacuum i n i n d u s t r i a l management 

of the country . In 1972, the Government na t ion l i sed about 85% 

of la rge and medium i n d u s t r i e s excluding foreign investment 

i n the p r i va t e sector . The i n d u s t r i a l pol icy of the country 

was revised in favour of P r iva t e s ec to r from J u l y , 1974. 

Fundamental changes1.' were brought in by promulgation of the 

New I n d u s t r i a l policy (NIP) in June , 1982. The New Policy 

(NIP) denat ional ised a large number of j u t e and cotton 

t e x t i l e m i l l s . To f a c i l i t a t e P r iva te investment approval and 

loan disbursement procedures were s impl i f ied with time l i m i t , 

'One Stop Serv ices ' Centre was set up for co-opdinated 

decis ion and reduct ion of admin is t ra t ive l a y e r s . The Indus­

t r i a l Policy-1986 expands t he scope of p r iva t e investment 

excepting 7 a reas of the publ ic sec to r . No formal permission 

of the Government i s required for s e t t i n g up of i n d u s t r i e s 

with own f inance . I t emphasises r u r a l i n d u s t r i a l i s a t i o n by 

development of small and cottage i n d u s t r i e s . The Government 

continued the disinvestment pol icy and also took the policy to 

convert the e n t e r p r i s e s of sec tor corpora t ion in to public 

l imi ted company and the sector porporat ions in to holding 

companieso The Government' encourages foreign investment in 

.joint vanture p r o j e c t s . The i n t e r e s t of the foreign pr iva te 

i nves to r s pro tec ted by the Foreign P r i v a t e Investment 

(Promotion and Pro tec t ion) Act-1980 aga ins t non-business r isks« 
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r e p a t r i a t i o n of p rof i t and c a p i t a l and compensation of 

nat ional isat ion*. Foreign e n t e r p r i s e s can be set up i n the 

chit tagong Export Processing Zone t o enjoy 5 3*ear t ax 

holiday and complete exemption of custom d u t i e s . 

During the f i r s t 3 years of t h e Third Five Year Plan, 

the amount of p r iva te investment stands as 919 crore t aka . 

In t h i s period 39 j o i n t ventures with foreign investment were 

approved. The responses of foreign p r iva te i nves to r apparent ly 

f e l l for short of expectation,, 

In the na t i ona l i s ed sec tor , production of j u t e goods, 

cotton ya rn , c l o t h , sugar, bus, t r u c k , motor, cycle amonium 

sulohate , cycle t e l e v i s i o n , desreases i n the year 1937-88 but 

production of TSP> Urea, Cement, Diesel engine and s t e e l increase 

Bangladesh Shilpa Bank (BSB) and Bangladesh Shilpa Rin 

Sargstha (BSRS) are the two main i n s t i t u t i o n s among o thers t o 

f a c i l i t a t e i n d u s t r i a l .ban. These i n s t i t u t i o n s do not play 

t h o i r due r o l e i n the i n d u s t r i a l i s a t i o n of the country. In the 

year j 986-87, the BSB a l io ted tc.ke 75 crore 33 lakhs i n 

43 p ro j ec t s which i s le ;s by t aka 99 c iore 11 lakh than the 

previous y e a r . The amount d i s t r i b u t e d i n t h e l a s t f i s c a l year 

was taka 27 crore 85 lakh only, BSRB a l l oca t ed taka 71 lakh 

i n Fy l986-87e Due to accumulation of overdue d e b t s , i n d u s t r i a l 

finance grew in to a ser ious ' c r i s i s . 

Bangladesh has a long way t o go . We have a large domestic 

market, cheap labour and hug-e reserve of na tu ra l gas by proper 

u t i l i s a t i o n of which we can make way for economic emancipation 

of the country,, As bas ipa l ly an a g r i c u l t u r a l country we can open 

new avenues i n agro-based i n d u s t r i e s sec to r as well as can go 

for such i n d u s t r i e s which wi l l help modernise ag r i cu l tu re and 

enhance production. For economic emancipation we need to put 

equal emphasis t o agrini i l4^ure and manufacturing s e c t o r s . 
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