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it was Yppoor:, a low income region with an ample
supply of low-wage, low-skill laborg

it was thought to be "rich" in resowces, whether
o0il, tin or tropical timber or agricultural
productss

>

it was viewed as a set of nations more closely
related to their former  colonial rulers  (in
education system and in value of the elites though
not  in governmentd, than to their geographical

neighbours;

it was viewed as ‘Yunstable", subject to domestic
political tuwrmoil and prone to external
penetration by communist elements from the USSR or
China.
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ASEAMN e FProspects Amid a Changing World Economy

Although economic progress enhances the capebility for
development, it does not guarantee itz continuance. Thosa
who rest on  their laurels soon discover how guickly such
leaves can become dry and prickly. I+ ABEAN countries ar
to maintain a strong pace of growth in the remainder of
this decads and in the 1998 '=s, they must continue to take
MEISUrES which meet three; conflicting,
ohijectives:

- maintaining political and =social harmony
= increasing the nation’'s stock of physical and
human capital through investment in

infrastructuwre, private factories and farms, and
educations;

i encouraging the development of entreprenewrship
and creativity.
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The ASEAN countries Can

gains Trom  the applicasts EEE:
sectores of currently existing y
consequently, large gains in  prodoacti =
obtained without eupensive invest in
high—-technology eguipment and fralining.
= ASEAN 1s geographically close to Vary large
economies which continue to achieve relatively
good sconomic growth, namely Japan, China and the
United States.
Industrial change in ASEAN economies will result rom  the
relative decine in the importance of energy, metals and
agricultural raw materials. This change will place a high
premiun on  improving  manufacturing competitiveness. The key
source of economic growth for any ABEAN country in the coming
decade must be the manufacaturing sector.
Agriculture, mining and petroleum will remain important to the
economy  but won’'t provide the momsntum for growth that they did
in the 19780 's. Future growth must come from  manufacaturing,
including the development of new industries. Even Singapore,
which iz not involved in direct production of raw materials,
will Find 1ittle growth in petrolsum refining and petroleum-




ATTENTION: The Singapore Copyright Act applies to the use of this document. Nanyang Technological University Library

ing

and

commodi by
will need
1rv:"

et

d
twowta Lo & of
performance  and disci ing industry
“eguire independent thlrilhg, aracteristic
which may be difficult to develop in traditional
education system.

- Corporation: May face a tension between their own
desire  for  loyal workers committed to the company
and whatever task a company assigns  versus a
oWl ng SENSE of profescsionalism  among their
hiaghly trained technical workers.

e Mation: Even the country as a whole may sonse
some tension " as it demand support for the basic
national pdlirlpa but is confronted by demands for
improvemant in living standards and industrial
policies by bhetter educated business and
manufacturing leadership.

This decade will also see increased geocgraphical cohesiveness
in the ASEAN sconomy. For the American businessmeEn the ASEAN
region is now  a common framework for his planning and economic
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Az a result, the prospects +tor ASEAN when viewed from the
standpoint of an American businsssman  is  that a region
=

B L=
which is now seen as a favorable on for investment and
for marketing will become even oore o in the coming
decade. Economic growth will enhance the region s
attractiveness as a mar ket for sales. Increazead
investment in  infrastructuwre, manufacturing and education
will make this region even more attractive as a site Jor
manu{actaping production Ty business services. The
uwltimate outcome of this trend iz likely +to be continued

i
rapid growth in WE. dnvestment in the ASEAN ragion.




