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Importance of advertising
on newsp:;nt demand

--> Circulation in mérkets such as
USA, Western Eurape or Japan are
static or declining

--> The driver for n(%wsprint demand is
advertising: 1/3 of newspaper pages
and 40% of revenug are attributable to

advertising. ;
[
--> Different forms: printed in the news-

paper, ROP advert!ksing, new supple-
ments with heavy ad. content. |
More and more noh—newspaper appli-
cations: up to 10% of the newsprint
market in certain regions.

--> Advertising di%‘ectly influences
| the half of newsprint demand.

—
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North American Newsprint Industry

Manufacturing Costs

(expressed in US § per finished tonne)

US South NW Ontario
1993 1994 1993 1994

Furnish - Wood 35 42 60 58
' BKP 30 38 15 20 §
ONP * 20 35 20 35 |

85 115 95 13

Chemicals 32 35 43 46
j Energy 75 77 69 70
! Labour 50 52 51 52 §
| Maintenance 50 53 12 43 |}
! Other 20 21 20 21 |
Mill Level Cost ;1-;7_- Z’:;; 3;5 g _-_'

: Change +13.1% _ + 7.8%

 * 25% ONP/OMG

8 source: DIR

ifra
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Cost Pressures

e Sharp Increase in Raw Material Costs

e BC Wood Costs Increase 65% - 1991-1995

e US South Pulpwood Costs Increase 75% - 1991-1997

e BKP Prices Increase 100% - 1993-1995
* ONP Prices Increase 400% - 1993-1995

e Secondary Treatment Adds $15 per Tonne

Ifra



ATTENTION: The Singapore Copyright Act applies to the use of this document. Nanyang Technological University Library

Supply Pressures

* No New Capacity in North America

* 375,000 tonnes of Surplus Capacity

* Major Capacity Additions in Europe and Asia

* New Machines Start Up in Korea, Thailand
* Two New Machines Start Up in Germany
* New Machine to Start Up In UK - March 1995

New Machine Proposed in Sweden 1996
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